New Tax and Fee Bills Introduced in the 2012 General Assembly Session

HB 1051 – Sales Tax on Services & Labor

· Applies the 6% Sales Tax to Labor & Services, including:
· Automotive Repair Services; Tax Preparation; Cable TV (including Pay Per View); Car Wash; Hair Cuts; Exterminating Services; Notary; Drafting Services; Shop Window Decorating Service; Sign Painting Service; Real Estate Property Management; Employment Agency Service; Temporary Help Service; Dieting Service; Public Locker Service; Shoe Repair Service; Docking or Landing Marina Service; Tanning or Physical Fitness (Gyms) Service………. 
HB 1345 – Applies a New Surcharge Tax on Luxury Items
· Cars that cost more than $35,000.00 – An additional 1% Sales Tax above the $35,000.00 purchase price
· Boats that cost more than $35,000.00 – An additional 1% Sales Tax above the $35,000.00 purchase price
· Airplanes that cost more than $35,000.00 – An additional 1% Sales Tax above the $35,000.00 purchase price
· Items that cost more than $90,000.00 – An additional $550.00 plus 2% Sales Tax above the $90,000.00 purchase price

· Retail Items (any retail items) that cost more than $5,000.00 – An additional 1% Sales Tax above the $5,000.00 purchase price

· Retail Items that cost more than $20,000.00 – An additional $150.00 plus 2% Sales Tax above the $20,000.00 purchase price

HB 1307 – Registration Fees on Boats and Watercraft
· Increases Registration Fees on Boats and Watercraft (every two years)
· Vessels under 16’ will now pay $25.00
· Vessels above 16’ and less than 32’ will now pay $125.00

· Vessels 45’ to 65’ will pay $250.00
· Vessels longer than 65’ will pay $350.00

SB 240 – Environment – Bay Restoration Fund – Fees = $ 70 Million (assumes a doubling) 
· Doubles Flush Tax for Septic Users from $30 to $60 per year 
· Sewer Users Tax Based on Usage: 
· $0.90 per 1,000 gallons for the first 2,000 gallons
· $1.25 per 1,000 gallons thereafter 
· Under this scenario, a family of four with average daily water usage of 70 gallons per person (8,400 gallons/month) could see their Flush Tax QUADRUPLE from $30 per year to $118 per year. 

HB 87; HB 1153 & HB 346 – Tobacco Tax
· Increases Tobacco Tax by up to 95%
· Makes it a crime to bring in more than $50.00 (or more than one carton of cigarettes) worth of Tobacco Products (includes cigars and all tobacco) into Maryland (driving into the State) – punishable by up to 2-Years in Prison and/or a $150.00 Fine 

Yet to be released Transportation Package = $613 Million (still very sketchy, details from media reports) 

· Expand 6% sales tax to gasoline through phase-in 2% a year over 3 years 
· Would add 21cents per gallon with current gas prices. 
· Applied at wholesale level and built into price 
· Includes “capping mechanism” to limit the amount of the tax increase if prices spike 
· Administration still working out the details on capping mechanism 

Still floating out there in the ether… Recommendations from Blue Ribbon Commission on Transportation Funding… 

· 64% increase in the gas tax over three years (from 23.5¢ to 38.5¢) expanding sales tax instead 
· 100% increase in emission inspection fees (from $14 to $28) 
· 50% increase in vehicle registration fees (from $50.50 to $75.75) off the table according to Abbruzzese 
· 8% increase on new and used vehicle titling tax (sales tax increase from 6% to 6.5%) or elimination of trade-in allowances.  This means that a new or used car purchase would have a 6.5% sales tax applied instead of the current 6%. 

SB 237 – Maryland Offshore Wind Energy Act of 2012 
· Tacks on up to $2 per month to electric bills (State could adjust fee as needed) 
· Could cost over $2 billion over the next 20 years 

